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ANALYSIS OF THE INSURANCE COMPANY
External financial analysis is based mainly on the accounting of financial statements that insurance companies are subject to mandatory publication. During external analysis solves the problem of information on the overall assessment of the financial condition of the company, the financial results of its operations and information especially for external users. Analysis of financial statements must establish the ability to save resources, profitability and solvency of the insurance company in the future.

Intra economic financial analysis as the initial information is used along with statements even accounting data. Increased information allows an in-depth analysis of the factors determining the financial condition and financial results of the insurance company as a whole and in the context of its individual departments and activities.

Analysis of internal factors allows to solve the problem of the current assessment of the financial condition of the insurance company. To assess the degree of financial stability can be calculated using the actual financial results and comparing them with normative. It presents methods of external financial analysis (reliability) of the insurance company according to published reports with elements of farm analysis according to the information of synthetic and analytical accounting.

Financial stability must be quantitatively described and measured. To this end, a system of interconnected and interdependent parameters. For the analysis of various aspects of the insurance company used absolute, relative, average and standard indicators. Analysis of absolute indicators of financial stability is the starting point of the analysis, based on which are built all the other units of the financial analysis.

Financial analysis includes the study of the dynamics of the financial results and financial condition to assess the financial stability of the insurance company according to the annual or quarterly financial statements. The main forms used in the financial analysis are the balance and the profit and loss account .Evaluation includes the analysis of the financial results of the gross revenue, profits and profitability of the insurance organization, identifying and measuring the degree of influence affecting the performance factors. In evaluating the financial condition analyze financial soundness indicators continue to other units of analysis - analysis of liquidity, current and future solvency using financial ratios for a number of periods.

Analysis of the insurance company in order to obtain information for the management, evaluation and definition of sustainability trends of its further operation is carried out efficiently by the following methodological scheme that includes two main stages. In the first stage, the financial analysis using the information of the balance sheet and profit and loss account. At this stage, calculated:

     the size and dynamics of indicators of financial performance (insurance fees (premiums), investment income and net earnings);

     financial stability (structure of sources of financing, liquidity, solvency, profitability, and others.).

The second stage is conducted factor analysis, are detailed calculations for individual business segments involving operational (internal) reporting organization. At this stage:

     calculation of the structure of insurance fees (premiums);

     determining loss individual areas and types of insurance activities;

     analysis of the formation and placement of insurance reserves;

     analysis of the structure of financial investments; analysis of the structure of management costs, and others.

Financial analysis - the study of the magnitude and trends of final financial results and financial condition (financial stability), the insurance company on the basis of the consolidated financial statements, which includes the two major forms of the report: balance sheet and the profit and loss statement of insurance organization.

A more accurate assessment of financial performance achieved in the analysis of activities over a sufficiently long period of time (for a number of past periods), but always while ensuring the comparability of data.

Financial analysis is not appropriate to start with an assessment of the financial condition of the organization according to the balance sheet and from the analysis of the profit and loss account. Analytical information obtained in the analysis of financial results, can be used in the further financial analysis for a more informed assessment of changes in the volume of assets and liabilities of the insurance company, its financial condition.

